TaXInterest Netting

Global Interest Netting Software

The complete solution for performing
global interest netting

IRS net rate netting can save and recover substantial
What Is interest netting?

e Beginning in 1986, Congress
However, the identification of overlapping interest increased the interest rate

amounts of interest for you or your client.

periods and the application of rate equalization applicable to corporate tax
b t . TaxInt t Netti . underpayments compared to
can be an extensive process. TaxInterest Netting is the rate payable to the same
the innovative solution that handles these corporate taxpayer for interest
calculations comprehensively and accurately. on tax overpayments
e This rate differential meant
that a corporation could

Complete offsetting and equalization _
owe interest even when

e Handle overlapping interest rates per IRS code and procedures : e
it had no net tax liability

because of overpayments and
underpayments that existed

e Accurate calculations of global interest netting benefit per Section 6621(d)
e |dentify overlapping periods, amounts and rates

o Compute interest rate equalization durine the same time
S

e |[dentify remaining available balances for potential future netting e In 1998, congress stepped in

o Compute underpayment/overpayment interest on remaining amounts and enacted IRC Sec. 6621(d)
e Determine interest accruals on 6603 deposits 20 sellvie The et e

e |dentify possible offsetting benefits problem the new rates had

Intuitive entry of transcript detail artzeitaek Ul M St Emeis
the corporate taxpayer by
allowing the elimination of

the interest rate differential

o User-friendly interface accepts and organizes IRS transcript data
and state tax information
e Transaction code events allow for interest suspension periods

) . . on underpayment and
and restricted interest computations

L . . . . overpayment of federal taxes
e Flexible interface gives you unmatched capability for “what-if

netting scenarios to determine the best benefit

e This net rate netting can

) . apply to taxes such as income,
o GATT interest and large corporate (Hot) interest PR )
) ) ) employment, excise, etc.

» Netting benefit totals and detail are a click-away :
» TaxInterest Netting software

o Create custom rate tables as needed for sales tax, estate tax,

) i the tool to handl
lookback, excise, and more gIVEs YOU the toot to handie

overlapping interest rates and

e Interest rates and methods for all calculations are built in and :
perform net rate netting

automatically updated each quarter




TaxInterest Netting reports provide unrivaled detail for
individual and netting calculations

e Netting reports are widely recognized by the IRS

Interest Summary - parallels the content of IRS 490 report

Interest Detail - shows netting detail unavailable elsewhere

Used Positions - for current netting calculation

Available Positions - shows future netting possibilities

TaxInterest Netting is
used by big four
accounting firms and

leading providers of
complex tax resolution
services.

o Netted Positions

e Adjustment Summary - Detail is available in expanded

format within Excel and more
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Table: IRS Interest Rates -- FEDERAL Rates to 09-30-2024 Netting Availability

Name: [ABC COMPANY D: I Deficiency: |Open 'I
TaxYear: | 2022 -3 Year End: (12 - December ~| Form: [1120 vl Overpay: |Open 'I

Description: |022 1120 Netting

(3.322.276.51)
(531322, 276.74)

(531410, 063.70)
0) (63,410, 063.74)

(63.415.504.89)
(631417, 543158)

75157

Date(s) Event. mount/Base Factor Interest Balance

Event Flags Trans Amount Balance Stop Sta o

1 150: Return Filed & Tax Liability Assessed 10-26-22 104,416,900.00 104,416,900.00 03-15

2 716: Generated Overpayment Credit Applied froi GN 04-15-22 (74,846,866.17) 29,570,033.83 03-15 355% :ﬁ%is %
3 660: Estimated Tax / Federal Tax Deposit GN 12-15-22 (81,000,000.00), (51,429,966.17) 03-15 T, e (SiRuzo
4 620: Inital instalment GN | 031623 | (10,000,000.00) (61,429,966.17) 03-15-22 © BEEE e 8
5 700: Credit Applied GN | 03-15-23 (87,787.00)| (61,517,753.17) i Seaeme uemn  EE
6 836: Overpayment Credit Elect Transferred-to- 041523 61,517,753.00- (6151775317 031522 ot i) ST
7 836: Overpayment Credit Elect Transferred to N 04-1523 | 61,517,753.00 (0.17) 03-15-22 o
8 836: Overpayment Credie Bloct Trancerred ta 844533  14,355:832.00- o1 3522 .
e 841522 4726102100~ e = < Races

10| 386: Clearance of Overpayment 10-26-22 0.17 0.00

11 300: Additional Tax or Deficiency Assessment by 04-10-23 11,412,098.00 11,412,098.00 03-15-22

12| 1010 Suspend Ungersayment & SHIEIE 1TIEELIL BRMEASELI 1322 GEI52E Gmeeg oo tooag

13 1810+ Suspend-Underpay k7 841623 60452158 HA2H0808- 424522 H1522  Gelepmgrpo-teonrgre 65

14| 3610:Suspend-Underaay ? 841023 1530863564~  H4H2:008:00- 880622 | 643023

15 1010: Suspend Underpayment Interest 04-10-23 41,406.92 11,412,098.00 08-06-22 04-10-23

Discover why tax professionals are making TaxInterest Netting
the new standard in global interest netting software.

For more information and pricing specific to your needs, email our
TimeValue Software experts at info@TimeValue.com or call 800-426-4741
Monday-Friday, 7am-5pm (Pacific Time).

All TimeValue Software products come with a one-year, money-back guarantee, so your purchase is risk free.
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